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MVBT Holdings

Consolldated Statement of Financlo! Posttion
For the third quarter 2016 ond 2015
{expressed in Unlted States doliors)

30,09,2016 30,0%,2015
Assetfs
Cash and cash equivalents 24.490.556 31.455.646
Financiat instruments held for irading 493.218.681 551.9255.140
Forward foreign exchange contract -2,412 0
Loans and advances 11585000 1.590.000
Interest receivable 3.033.658 3.717.105
Other receivailes 1.365.130 1.425.987
Fixed Assefts 8.948 19129
Other Assets 19.884 21.688
Total assets 523,289,445 590.184.695
Liabilitles and shareholder’s equlty
Liabilitles
Deposits:
Lemand 323.459.213 382.700.671
Time 71.450.441% 86.976.625
Forward foreign exchange confract 0 289107
Interest payable 6,059 11.956
Accounts payable and accrued expenses 3.835.193 5.606.314
Other liabilities 373.951 41.945
399.124.858 475.828.618
Sharehoider’s equity
Share capital 8.748.000 8.748.000
Treasury Shares ~115.043 -81.495
Retained earning 115.531.630 105.689.571
124.164.587 114,356,076
523.289.445 590.184.6%94

Total fiabilities and shareholder’s equity
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WVBT Holdings

Consolldated Statement of Comprehensive income

For the third quarter 2016 and 2015
fexpressed In Unlfed States dollars}

30,09,2014 30,09,2015
inferesi
Interest income 9,122,667 10.107.620
Interesst expense -64,131 -101.286
9.058.534 10.005.724
Fees and commissions
Trustee fee income 1245391 1.249.968
Deposit and payment service charge income 48.144 666.664
Commission income 3725774 1,562,453
Management tee income 700.433 610.948
Monagement fee expense -326.877 ~266.191
Commission expense -2.071.763 -779.688
3.321.103 3.044,154
Operating income
Dividend income 198.383 245712
Net trading gain -887.227 ~6.794.625
Net realised foreign exchange gain {loss) 4634739 -1.282,137
Urvealised gains/(ioss) on open forward contraet ~341.687 1.517.106
~395.792 -6.313.944
Operating expenses
Direct operating expenses -1.917.281 -3.024.146
Miscellaneous -152.836 -209.420
Government licence fees ~124.423 -108.591
Bank charge ~234.773 -199.219
Professional services 67276 -54.067
Audit and accountancy -151.388 -20.284
-2.647 977 -3.615.727
Net Income before extraordinary ltems 9.335.869 3.120.217
incomes Tax Expense 144576 e ANV
‘Net income o year ¥ 190,994 3069408
Nef Income for period
Affribuiable fo shivrehoiders before exiraordinary eims 2.190.992 3.0869.408
Extraordinary lfems 0 0
Proflf or ioss afiribufable fo shareholders 9.190.993 3.069.405
Earnings per Share (2014; 384,624 ; 2015: 385,178) 23,95 7.97




WVBT Holdings

Consolidated Sirctement of Cash Flows
For the third quarter 2016 and 2015
{expressed In United States dollars)

30,09,2016 30,09.2015
Cash provided by (applied in}:
Operating aclivities
Net income for the short period 2.190.993 3.069.603
Add (deduct):
llems not envolving the moverment of funds:
Met foss on investrments 887.227 6,794.625
MNet foreing exchange (gain)/loss -634.739 1.282.137
Movement in unrealised [gain loss on open forward coniract 341.687 -1.617,106
Depreciation on fixed assets 8.493 2.449
Net changes in non-cash balances realiing o operaiions:
Loans and advances 325.000 750.000
Interest receivables 215.290 -618.063
Cther receivables 556.855 -32.875
Depaosits -52.334.314 -77.758.079
Inlerest payable -17.485 4,951
Accounts payable and accrued expenses -6.477.263 201.345
Fixed Asseis 8.091 -2.835
Other Assets 2.189 695
Cther fabiliifies -142,082 -844.747
Met cash [Used in) provided by operating activities -48.070.061 -67.960.200
Investing activities
Nei (purchase] sales of investments 11,566,564 13.145.967
Net Cash provided by {used in} investing activities 11.586.584 13.145.,989
Financing activitles
Repurchease of shares -369.001 -211.804
Dividend paid -4,230.644 -1.928.400
Net cash used in financing activities -4,599.645 <2 140.204
increase (decrease) in cash and cash equivalents during perfod -41,083.122 -56,955,114
Cash and cash equivalenis at beginning of period 65.573.678 88.410.760
Cash and cash equivalents end of period 24.490.554 31.455.64¢6
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WVBT Holdings

Notes to Consolidated Financial Statements
Third quarter ended September 30, 2016 — 2015
{Stated in United States Dollars)

1.

2.

incorporation and background Information

VBT HOLDINGS, LTD. (the "Company”) was incorporated as an exempted company
under the Companies Law of the Cayman islands on July 13, 2.006. The Company is
the sole shareholder of Yenecredit Bank & Trust, Licl., {the "Bank") now VBT Bank &
Trust, Lid., an entity incorporated as an exempted company under the Companies
Law of the Cayman tslands on March 23, 1987, The Bank holds a category 8"
Banking and Trust licences under the Banks and Trust Companies Law, a Mutual Fund
Adrinistrator's Licence under the Mutual Funds Law as well as a Securifies
nvestment Business licence under the Securifies Investment Business Law. It is
engaged in providing offshore banking and trust services fo Venezuelan clienfs. On
June 7, 2007, the Cayman islands Stock Exchange admits the Company on ifs official
fist.

The prncipal place of business of the Company is 2rd Foor, The Harbour Centre, 42
Morth Church Street, George Town, P.O. Box 454, Grand Cayman KY1-1106, Cayman
Islands. The presentation cutrency of the Group is the United Stafes dollar and not
the local currency of the Cayman Islands reflecting the fact that substantially all of
the Group's assets and liabilities are denominated in United States dollars.

Venecredit Securifies, Inc., was incorporated in May 2001 and is a broker-dealer
registered with the Securties and Exchange Commission (SEC), Commenced
operations in March 2002, is a wholly-owned subsidiary of VBT Holdings, LTD., offers
securities fransaction services to ifs customers, clears ifs securities transactions on a
fully-disclosed basis through Pershing LLC, a subsidiary of The Bank of New York
{Pershing), s @ member of and is regulated by the Financial Indusiry Reguiatory
Authority, primarly operates in South Florida,

Significant accounting policies

The financial statemenis are prepared I accordance with infernational Financial
Reporiing Standards ("iFRSs"). The Group adopted the revised versions of IFRSs that
are currently eifective. The significant accounting policies and their effect on
financial statements are as follows:

{a) Basis of preparation

The financial statements are prepared on o fair value basis Tor financial assets
aed Tablifies ot for vadue teough mrofit or and derdvative finanoial instruments,

Other financial assets and liabilifes and non-financial assets and liabilifies are
stated at amortised cost or historic cost.

(b} Bausis of consolidation

()] Subsidiary

A subsidiary is an entity controlled by the Company. Controf exists when the
Company has the power, directly or indirectly, to govern the financial and
operating policles of an entity so as to obtain benefits from its activifies. The
financial staterments of the subsidiary are included in the consolidated financial
statements from the date that control commences uniil the dafe that control
CECses.




WVBT Holdings

Notes to Consolidated Financial Statements
Third quarter ended September 30, 2616 — 2015
(Stated in United States Dollars)

{1i} Transactions eliminated on consolldation
Infragroup  balances and  transactions are eliminated in preparing  the

consolidated financial statements.

2. Significant accounting policies {continued)

(c) Use of estimates

()

The preparation of financial statements in accordance with IFRSs requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabiiities and disclosure of contingent assets and liabilities
at the dates of the financial statements and the reporied amounts of income
and expenses during the period. Actual results could differ from those estimates.

Foreign currency transiotion

Transactions in foreign cunrencies are transiated at the foreign exchange rate
ruling at the date of the transaction. Monefary assets and liabilities
denominaied in foreign curmrencies atf the balance sheet dates are franslated fo
United States doliars at the foreign exchange rate ruling at the date. Foreign
exchange differences arising on franslation are recognized in the statements of
income. Non-monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are franslated to the reposting currency at the
foreign exchange rates ruling at the date that the values are defermined.

e) Financial Instruments

The Group adopted the amended IAS 32 and 1AS 39 and designated alt its debt
and equity investments and derivative financial instruments info the financial
instruments af fair vaiue through profit orloss category.

(i} Clossification

Financial instruments classified at fair vatue through profit or losses are those
that the Company principally holds for the purpose of shori-term profit
taking. These include investments in debt and equity instruments,
commeicial papen, muiual fund parlicipalion units, fabililies for securilies
sold short and forward foreign exchange coniracts. All dervative financial
nstrumenis I o nel recelvable position {posifive {air value) we reporied s
fincncial assets held for rading. All dervative financial instruments in a net
payable position {negative fair value) are reported as financial fiabilities held
for rading.

Financial assels classiied as loans and receivables include loans and
advances o related parlies and others customers, interest receivable and
other receivables.

Financial liabilities not af fair vatue through  profit or loss include demand
and fime depasits, interest noyable, accounts payable, accwed expanses
and others liabiities.



WVBT Holdings

Notes to Consolidated Financial Statements
Third quarter ended September 30, 2016 - 2015
{Stated in United States Dollars)

Group.

(i)

Recognition

The Company recognises financial assets and liabilities on the date it
becomes a party fo the contractual provisions of the instrument. From this
date, any gains and arising from changes in fair value of assets or liabiiities
are recognised in the statements of income.

Loans and receivables are recognised on the day are granted by the

2. Significant accounting policies (confinved)

(e)

(iii)

{iv}

()

(V)

Measurement
Financial instruments are measured inifially at cost, which is the fair value of

the consideration given or received,

Financlal Instruments (continued)

subsequent fo initial recognition ol instruments classified at foir volue
through profit or loss are measured at fair value, except for any instrument
that does not have a quoted market price in an active market and whose
fgir value cannot be reliably measured. in such cases, such financial
instruments are stated at cost less impairment losses, it any.

Finoncial iabllities, other than those at fair value through profit or loss and
loans and receivables are measured at amorfised cost less impairment
losses, if any.

Falr valued measurement principles

The fair value of financial instruments is based on their quoted market price
at the Balance Sheet date without any deduction for fransaction costs. if a
quoted market price is not the available. The fair value of the instrument is
estimated using management's best estimates, taking info account current

[N SV SRR - & SR B § P L £ S TR £ Al o g g e et
mcrket condifions and the credit qualily of the counterparties.

Gt arnd loases on subseguent msasurament

Unrealised gains and losses arising from a change in the fair value of trading
instruments are recognised in the stafements of income.

Gains and losses arising from a change in the fair value of trading
instruments in relation to foreign cumency exchange differences are
recognised in the statement of income.

Specific Instruments

Cash and cash equivalents




WVBT Holdings

Notes to Consolidated Financial Statements

Third quarter ended September 30, 2016 — 2015

{Stated in United States Dollars)
Cash and cash equivalents compsise cash at banks and whit brokers, call
deposits, interest bearing time deposits, shorf-term  investments  an
repurchase agreements with original maturily date of three months or fess
when purchased.

Loans and advances

toans and advances are reported net of dllowances fo reflect the
astimated recoverable amounts.

Forward confracts

The Group may enter into forward foreign currency exchange contracts
primarily to hedge agdinst foreign currency exchange rate risk
on ifs non-U.S dollar denominated investment securities. When entering into
o forward currency

2. Significant accounting policies (continved)

confract, the Company agrees to receive or deliver a fixed quantity of
foreign currency for an agreed-upon price on an agreed future date. These
confracts are value daily, and the Company's net equily thersin,
representing unrealised gain or loss on the contracts as measured by the
difference between the forward foreign

Exchange rates at the dates of eniry info the confracts and forward rates af
the reporting date, is included in the balance sheels. Redlised and
unrealised gains and losses are included in the statements of income. These
instruments involve market and credit dsk in excess of the amount
recognised in the Balance Sheets. Risks arise from the possible inability of
counterparties o meeal the ferms of thels confract and fom movemeant in

cutrency and securilies values and interest rates,
) Derecognifion

A financial asset is derecoghised when the Group loses confrol over the
confractuai rights that comprise that asset. This occurs when the dghts are realised,
expire or are surrendered. A financial liability is derecognised when it is
extinguished.

(g} impairment

Finoncial assel are reviewad ot eqach balance sheet date to determine whaether
there is objective evidence of impairment. If any indication exists, the asset's
recoveraghle amount




W‘VBT Holdings

Notes fo Consolidated Financiat Statements
Third quarter ended September 30, 2016 — 2015
{Stated in United States Dollars)

s

The recoverable amount of the Group's icans and advances is based on the
Group's historical credit experence. This credit experience takes info account any
risks specific o the borrower, the net selling price, the value of any collateral and
any expected future cash flows inherent in the loan or advanced.

If the recoverable amount of a loan or advance is less than its carrying amount, an
impairment loss is recognised. Impairment losses are recognised in the siatements
of income.

If in a subsequent period the amount of impairment ioss decreases and fhe
decrease can be linked objectively jo an event occurring after the write-down, the
write-down or the allowance is reversed through the statements of income.

(h} Long ferm loan

Long term loans are initially recognised at cost. Subsequent 1o inifial recognition,
long term loans are stated at amortised cost with any difference between cost and
redemption value being recognised in the statement of income over the period of
the loan using the effective interest rate method.

{i} interestincome and expense

Interest income and expense is recognised in the statemenis of income as il
accrued, taking into account the effective vield of the asset or an applicable
floating rate. Interest income and expense includes the amortisation of any
discount or premium or other differences between the inifial carrying amount of an
interest bearing instrument and its amount at maturity.

Significant aecounting policies (continued)

(ii Fees and commissions

Fees and commissions arise on financial service provided by the Group and are

nding service is provided,

[P R ST 1t -
recognised when the oo

{iky Met trading Income

Net frading income includes gains and losses arising from disposals ond changes in
fair value of trading insiruments.

(I} Taxation

There are no taxes on income or gains In the Cayman Islands and the Company
and VBT Banks & Trust have received an undertaking from the Governor in Cabinet
of the Cayman lslands exempting them from local faxes on all income, profits,
gains and appreciations. in addition, management believes that the Company



WVBT Holdings

Notes fo Consolidated Financial Statements
Third quarter ended September 30, 2016 — 2015
(Stated in United States Dollars)

and Bank are not subject to taxation by any other jursdiction. Venecredit
Securifies, Inc. Is subject o taxation in the United States of America.

3. Share capilal

30.06.2016 g 30.06.2015

Authorised, issued and fully paid:

388,800 ordinary shares of $22,50 each 8 748,000 8748000

Balance ot beginning of yvear 8.655975 8.680.4

Treasury Shares{4.19% and 3.358 shares for 2016 and 2015
respeciively) {23.018) (13.95

55

0l

uss 8.632,958 8.664.505

The Directors may deciare dividends and distributions on shares in issue and authorise
payment of the dividends or distributions out of the funds of the Group. No dividend or
distribution shall be paid except out of the realised or unrealised profifs of the Group, or
out of the addifional paid in capital account or as otherwise permitted.

4,  Dividends

The Directors resolved to approve a cash dividend consistingof UL.S. $ T1.00 per
share to the shareholders registered as o Aptit 22, 2016 in the amount of U.5.%
4.230.644 (2015: 11.5.% 5.00 per share 1o the shareholders registered as at March 31,
2014).

5.  Falr value Information

A portion of the Group's financial assets and liobilifies are short-term, whit maiurities
within one vyear. The caiying amounts of these financial as =t andd fabilties

approximate fair value because of the short maiurity of these instruments.

interest is based on floating rafes for long-term financial assets and liobilities. Therefore,
the recorded amount of long-term financial assets and fiabilifies in financict statements
approximates thelr fair value, since the cash flows of assets and labifities with market
interest rafes.

Unless otherwise disclosed in these financial statements, the following assumptions are
used by management to estimate the fair value of each class of financial instrumens.

(¢} Cuash and cash equivalents

The camying value approximates fair value due fo their short-ferm nature.




WVBT Holdings

Notes to Consotidated Financlat Statements
Third quarter ended September 30, 2016 - 2015
(Stated in United States Dollars)

(k)

{c}

Financlal instruments held-for-trading, ioans and advances and cther assefs

Investments and derdivative financial instruments such as forward coniracts are
considered trading instruments and are carried at quoted dealer prices, which
approximate fair value.,

All significant loans ond recelvables mature within one year. As such, the carnrying
amount approximates falr value because of the shori-term nature of these
insfruments.

Due 1o the nature of the other assets, it is impractical fo determine their tair value,
Time and demand deposlts

The camying vaive ot fime and demand deposits approximate heir fair value due
fo the short-term mature of the deposits and due fo the fact that they bear rates of
interest which fluctuate with market rates.

Fair value estimates are made at a specific point in fime, based on market
condifions and information about the financial instruments. These estimates are
subjective in nature and

involve uncertainties and matters of significant judgment and therefore, cannot be
determined with precision. Changes in assumptions couid significantly affect the
estimates.

Risk management disclosures

The most important types of risk to which the Group is exposed are credit risk,
fiquidify risk  and market risk, which includes currency risk,

Trading activities

The Group's financial insfruments held for frading consist of positions in various
govemnment and corporations, as well as investments in mutual funds., Credit risk is
the risk of counterparty default. Credit risk is generadlly higher when a non-
axchange raded financial Ingdrument s involved because the counterparty for
non-exchange fraded financial instfruments s not backed by an exchange-cieaiing
housa. Since the maojority of the Group's finonciad nstruments held for rading are
fraded on recognised exchanges, it & the management's belief that the Group is
not exposed fo significant credit risk on its investments,

All financial instruments are subject to market risk, the risk that future changes in
market conditions may make an instrument less valuable or more enerous. Trading
instruments are recognised at fair value and all changes in market conditions
directly affect net income.

Mon-frading activities

In the case of non-trading financial instruments, the Group is subject to both credit
tisk and inferest rate rsk. Credit risk is the risk that the counterparty 1o the loan or




W\/BT Holdings

Notes to Consolidated Financial Statements

Third quarter ended September 30, 2016 — 2015

{Stated in United States Dollars)
advance might default on their obligation. Interest rate risk of interest rate
fluctuations to the extent that inlerest-eaming assets and interest-bearing liabilities
mature or reprise at different times or in differing amounts. To manage the level of
credit risk, the Company only deals with counterparfies of good credit standing,
and where appropriate, obtain collaterat.

Liquidity risk orises in the general funding of the Group's activities and in the
management of positions. 1t includes both the risk of being unable fo fund assets at
appropriate maturities and rates and the risk of being unable to liquidate an asset
a recsonable price and in an appropriate time frame. Liquidity risk is managed by
the parent. In addition, the Group holds a porfiofio of liquid assels as pari of is
liquidity risk management strategy.

7. Operatings Revenue information

For the period from January 01, 2014 to Seplember 30, 2016

VBT Bank & Trust, Lid Venecredit VBT Holdings, Lid Total
Securitles, Inc

Operaling income

Diidend income 198.056 327 - 198.383
Net trading gain {1.181.404) {16.042) 310219 (887.227)
Net realsed foreign exchange gain
(loss) 625.604 - 9,135 634.739
Unrealised loss on open forward
contract {341.687) - - {341.687)
{699.430) {(15.715) 319.354 {395.762}

For the periad from January 07, 2015 to September 30, 2015

Vensoredl

VBT Banic & Trust, Lid N VBT Hoidings, Lid Toial
Securllies, ine

Operating income
Dividend income 244968 744 - 245,712
Net frading gain [6.748.802) {26,050} (19.773) (6.794.625)
Net redlised foreign exchange gain {1.251.602) - {30.535) (1.282.137)
Urreglised loss on open forward

contract 1.517.106 - - 1.517.106

(6.238.330) (25.307) {50.308) (6.313.944)




W‘VBT Holdings

Notes to Consolidated Finangial Statements
Third quarter ended September 30, 2016 — 2015
(Stated in United States Dollars)

B. Operdlings Revenue information

For the pertiod from Jonuary 01, 2016 fo Seplember 30,
2014

e
VBT Bank & Teust, id Securities, fnc VBT Holdings, Ltd Total

Profit or {loss) before exiraordinary
iteimns 8,448,053 384.871 502.945 9.335.869

8.448.053 384.871 502.945 9.335.869

For the period from January 01, 2015 to September 30, 2015

Venscredit N .
VOTBnKR TS UG securies, ine  VOTHOlnOv MY T

Profit or o) before sxlroordinary
items 2.840.343 135.375 144499 3120217

2.840.343 135.375 144.49¢ 3.120.277




